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THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
MISCELLANEOUS PROFESSIONAL LIABILITY POLICY

It is agreed that the Policy is amended as follows:

1. Section |, Insuring Agreement And Defense, subsection B, Defense, paragraph 2 is deleted
in its entirety and replaced with the following:

2. If the Company recommends a seftlement within the Policy Limit of Liability which is
acceptable to the claimant, but the Insured refuses to consent to such settlement,
the Company’s liability for such Claim shall not exceed the amount for which the
Company could have settled plus Claims Expenses incurred as of the date the
potential settlement was proposed in writing by the Company to the Insured, which
amount shall not exceed the portion of the applicable Limit of Liability that remains
unexhausted by payment of Damages and Claims Expenses, or by any
combination thereof. This paragraph shall not apply fo a settlement in which the total
incurred Damages and Claims Expenses do not exceed the Retention.

2. Section lll, Exclusions, subsection A is deleted in its entirety and replaced with the following:

A. alleging, based upon, arising out of, or attributable to any dishonest, fraudulent,
criminal or malicious act or omission, or any intentional or knowing violation of the
law by an Insured, however this exclusion shall not apply to Claims Expenses or the Company's
duty to defend any such Claim uniess and until there is an adverse admission by, finding of fact, or
final adjudication against any Insured as to such conduct, at which time the Insured shall reimburse
the Company for all Claims Expenses incurred. Additionally, this exclusion shall only apply to any
Insured who had knowledge of, acquiesced in, or participated in any of the aforementioned conduct.

3. Section I, Exclusions, is amended by adding the following additional exclusions:

» alleging, based upon, arising out of, or attributable to:

1. the commingling, improper use, theft, stealing, conversion, embezzlement or misappropriation of
funds or accounts,

sums received by any Insured or credited to any Insured’s account, or
fees, premium, taxes, claims, commissions or brokerage monies;

« alleging, based upon, arising out of, or attributable to the Insured’s performance of or failure to perform
professional services as a lawyer or certified public accountant;
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[image: image2.png]alleging, based upon, arising out of, or attributable to any loan made by the Insured, or the servicing of
any loan by the Insured,;

alleging, based upon, arising out of, or attributable to a governmental intervention, cease and desist
order, insolvency, receivership, bankruptcy, licensing or liquidation of any organization (directly or
indirectly) in which the Insured has placed or obtained insurance coverage or placed the funds of a
client or account;

alleging, based upon, arising out of, or attributable to the intentional or willful breach or disregard of any
oral or written underwriting or binding authority,

alleging, based upon, arising out of, or attributable to the intentional or willful failure to follow any escrow
or closing instructions, or to the intentional or willful disregard of any escrow or closing instructions;

alleging, based upon, arising out of, or attributable to any defect in title not disclosed of public record or
of which (defect in title) any Insured had actual or constructive knowledge at the date of issuance of
insurance of such title;

alleging, based upon, arising out of, or atributable to a notarized certification or acknowledgment of a
signature without the physical appearance at the time of said notarization before such notary public, as
Insured hereunder, of the person who is or claims to be the person signing said instrument;

alleging, based upon, arising out of, or attributable to the Insolvency or Bankruptcy of the Named
Insured or any Subsidiary, or of any person with any equity or ownership interest in the Named
Insured or any Subsidiary,

alleging, based upon, arising out of, or attributable to any oil or gas related title work or to any oil or gas
interests of property interests.

4. Section IV, Extended Reporting Period, subsection A, Automatic Extended Reporting Period, is amended
by deleting the following sentence in its entirety:

This Automatic Extended Reporting Period shall immediately expire upon the purchase of replacement
coverage by the Named Insured.

Solely for purposes of this endorsement:

Bankruptcy means the condition or status in which: (i) a voluntary or involuntary petition in bankruptcy
has been filed with any federal bankruptcy court; (ii) any state, federal or foreign official, agency or court
has appointed a receiver, conservator, liquidator, trustee, rehabilitator or similar official to take control of,
supervise, manage or liquidate the Named Insured or Subsidiary; or (iil) the Named Insured or
Subsidiary has become a debtor-in-possession.

Insolvency means: (i) inability to pay debts or bills on the date they are owed or when they fall due; or
(ii) a condition whereby if all assets were immediately available, they would not be sufficient to discharge
liabilities.

All other terms and conditions of this Policy remain unchanged. ﬁ ;y




